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1. B

Scenario
HHEAE] FEEAFE
PRC Company US Company
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Production Equity Joint Venture

B ERT RSB A ER A 2 B HAR
The majority of IP provided by the joint venture parties is technology
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2. SR ANV ESLETT 8

JV Pre-establishment Discussions

= XUFHIEAR AN RIHRT E R G 1R 40T
The technical personnel of both parties enter into discussions about the
details of the technical cooperation of the project

= X5 A RERE N T IR A S KT E ARG
Both parties may be required to disclose to the other party their proprietary
technology for assessment

= U T R AR EE S BB 5T EARREE B
Both parties enter into a Mutual Non-disclosure Agreement with respect to
the confidential information disclosed by the other party:

. R

Preserving confidentiality

= AADAERAR S ZA

Only for assessment of technical co-operation

= IR AR A H A AOR BRA

No transfer or license of any other rights or benefits

]
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3. MERAeVRMEA

Provision of Technology to the JV

= B UE B AT R R A TSR AN
Each party may provide its technology to the JV by way of transfer or
license

= "R SREORRI TR AU B S R4

"Transfer" will assign the ownership of the technology to the JV

= VAR E R AWV AEE A AR

"License" permits the JV to use the technology within the licensed scope

o YIS B AL, Biin:

The licensed scope to be agreed by the joint venture parties, for example:

" IER

period
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3. (4¥zE£Continued)

= i
territory

= REEHL (A AR )
specific location (e.g. the JV's factory)

" ARPERYT A

production of specific products

= Rl

specific sales markets
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4. RETRG G R HIXS A

The consideration for the Provision of Technology to the JV

41 HENX AR AR

As contribution to the JV's registered capital

(1)

(2)

DR w75
By Transfer

flhn: TR B AR 3 0 0 J17C NIR M HAEZE & B Al AR o H & 93 Al

E%ﬁxw%mmﬁ

,\:&}

For example, the providing party transfers its technology, at a value of RMB3
Million, to the JV, representing its contribution of 30% of the JV's registered
capital.

NGz

By License

1%@%1ﬁ%ﬁﬁ*ﬁ72 aotanl, 10 0 JUC NIRRT, AENHXS & 54
NETE M BEA15% 1]

For example, the providing party licenses its technology, at a value of
RMB1Million, to the JV, representing its contribution of 15% of the JV's
registered capital.
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4. (Z¥%zContinued)

4.2 fEA—BRER S

As a Sales & Purchase Transaction

(1)

(2)

DU R

By Transfer

UL LR AR AL G A R A . BB AL T ST R 2

The providing party transfers its technology to the JV. The JV pays a transfer fee to
the providing party

PIrEE =

By License

SPUTR BRI G G5t &AL S BT SO sl (] 2
The providing party licenses its technology to the JV. The JV pays a royalty (or
license fee) to the providing party

= —RVERRRE Y (EVFR] )
One-off royalty (or license fee)

= EVERTIIRR N SUDCRCS I B (B Al 30

Periodic collection of royalty (or license fee) within the licensed period .
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5. MHVFA SR KB RIAUR

Ownership of the Improvement to Licensed Technlogy

5.1 G HARMYXS B & B 5 AT RIEORAE H B st R IR L 5 58 -

The considerations on the ownership of the improvements to the licensed
technology made by the joint venture parties:

(1) B B HA R S

Improvements to Imported Technology

= e NRICNTE SORBE S P BRG], AV T SR 1 et s - ety

According to the Administrative Regulations on Import & Export of
Technology of the PRC, improvements in licensed technloogy belong to the
party making the improvements
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(4k2ZContinued)

(2) R SR BGE

Improvements to Technology Licensed by the Chinese Party

= R P AR N IRICME G RV, #VF rl SORI S 7 2982, Y 3% & R
WZE, BAYLESLEANYI, ek i B =0 BoR s
According to the PRC Contract Law, the method for sharing the
improvements to the licensed technology shall be based on the agreement of
the contracting parties. If there is no agreement or the agreement can't be
determined, the party making the improvements shall solely be entitled to
such improvements.

5.2 RAE S

Negotiation Point

W, VAo BRIV AT BOR B e BT ARG, 15 58 A VAR A v ml N g vr
AT AR PR A3k =2 A 4 i ) s P A

Usually, licensor would require to own the improvements to the licensed technology
and let the JV as the licensee to use the improvements to the licensed technology
royalty-free
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6. JERBIERHEITR
Intellectual Property created by Employees

6.1 5 THlA 5 B AR~ HIFRE

Employee's Representations as to Their Own Intellectual Property

= S TRARNE ] EREEA 51 TAEREE 5T Bl (RIS ] 5 B A b R
The JV may require each employee to represent to the JV when he/she signs the
labor contract:

= CIaE AR B TR AR
The employee has disclosed to the JV all intellectual property owned by him/
her

= SRR RO R AR 25 =5 FUABUR]
Such intellectual property does not infringe any third party rights

= RS EAMER P FE, A E AT G B A ARSI T A ) AR
FERUIMNAS BEARME 7 i
Absent the JV's written consent, will not incorporate his/her own intellectual
property into the JV's products
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6. (4kzzContinued)

6.2 PSS HARMR

Technological Achievements Made During the Course of Employment

= PUSERIE
First Right of Refusal to Acquire

A RN AR A THRSBORBURIN, S8 Bz R B N 1 [R5 5 N I se 2
kAL

When the JV transfers technological achievements made by the employees
during the course of employment, the individuals accomplishing such

achievements shall have the first right of refusal to acquire such achievements
upon the same conditions
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6. (4% Continued)

s N B

Reward or Compensation to Employees

= AN AL AN LIRS SR R P A W R B —E BB, XS 58 iz —
TSRS N 451 2 il s i
When the JV uses and transfers such achievements, it is required to withhold a certain
percentage of the proceeds obtained from such use and transfer as a reward or
compensation to the individual who accomplished such achievements

. B -
-End -
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